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PNB registers 42% increase in profits before provisions for first 9 months of 2020

Philippine National Bank (PSE: PNB) posted an operating profit, before credit provisions
and taxes, of P14.1 billion in the first nine months of 2020, 42 percent higher than the

same period last year, spurred by sustained growth in its core banking activities.

For the nine-month period, the Bank’s net interest income increased by 12 percent year-
on-year to P26.2 billion, driven by lower funding costs due to the stable growth in low-
cost deposits combined with the significant reduction in levels of high-cost deposits,
particularly with the maturity of P7.0 billion worth of Long-Term Negotiable Certificates of
Time Deposit (LTNCDs). Loans and receivables as of end-September 2020, however,
declined from 2019 year-end level as the Bank focused on strengthening its liquidity
position. To remain resilient during the pandemic, the Bank fortified its liquidity
management and invested most of the available funds in short-term and more liquid
placements. As a result, current ratio of the Bank as of end-September 2020 increased

to 65 percent from 59 percent as of year-end 2019.

"Our performance this quarter continues to show improvements in core income despite
the Bank’s prudent approach in asset deployment amidst the difficult operating
environment. Our strategies, backed by a strong franchise and loyal customer base
helped the Bank adapt to the pandemic conditions,” PNB President and CEO Wick Veloso
said. “We look forward to seeing greater opportunities for PNB to help support our
customers as they navigate through the pandemic. We continue to enhance our
capabilities so that we are able to play a more active role in rebuilding the economy,” he
added.



During the nine-month period, the Bank also recorded significant increase in net trading
securities gains amounting to P3.4 billion, higher by 227 percent year-on-year as the Bank
took advantage of favorable market opportunities during most part of the year.

Operating expenses, excluding provisions for impairment and credit losses, remained flat
at P20.0 billion despite the supplemental costs for frontline employees supporting the
bank’s operations during the quarantine period as the pandemic conditions provided
opportunities to rationalize non-critical expenditures. When the COVID-19 outbreak
started to impact businesses in March this year, the Bank took a pre-emptive approach
on its loan provisioning and started building loan loss reserves in anticipation of the
increase in non-performing loans from borrowers who were affected by the pandemic. To
date, the Bank has recognized impairment provisions amounting to P9.0 billion, which is
6 times higher than the amounts set aside during the same period last year. The Bank
continues to proactively work with its customers and other stakeholders to mitigate the
impact of the pandemic to its loan portfolio and other credit exposures.

Due to the recognition of the anticipatory loan impairment provisions, net income of the
Bank for the first nine months of the year totaled P3.9 billion, lower by P2.5 billion for
the same period last year.

As of end-September 2020, the Bank’s Capital Adequacy Ratio and Common Equity Tier
1 Ratio stood at 16.40 percent and 15.67 percent, respectively, and remained to be well

above the minimum regulatory requirement of 10 percent.

In October 2020, the Bank was awarded by The Asian Banker for “Best Managed Bank
during COVID-19” and “Best CEO Response to COVID-19” during the latter's annual
Leadership Achievement Awards for demonstrating excellence in the response to the
challenges brought about by the enhanced community quarantine imposed due to the

COVID-19 outbreak. The Asian Banker's Awards programme recognizes professionals



in the financial services industry in Asia Pacific, Middle East, and Africa. The Bank was
also named “Best Bank for Corporate Social Responsibility (CSR)” by Asiamoney on its
annual Best Bank Awards, which is the first international recognition of the Bank for its
CSR efforts. Likewise, PNB was recognized as a Leader for Women by Asiamoney in its
Women In Finance supplement. Among 60 banks in Asia, PNB was one of the banks with
the highest percentage of women in the overall workforce. The Leader for Women report
highlights financial institutions that have championed the advancement of women in
finance across Asia and encompassed gender diversity in the region at global and

domestic banks.
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About PNB

Philippine National Bank is one of the country’s largest private universal banks in terms of assets and deposits.
It provides a full range of banking and other financial services to its highly diverse clientele comprised of individual
depositors, small and medium enterprises, domestic and international corporations, government institutions, and
overseas Filipinos. Backed by over a century of stability and excellence, PNB looks forward to more years of
serving its customers first. To know more about PNB, visit its official website: www.pnb.com.ph.



http://www.pnb.com.ph/

