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May 30, 2018
Securities and Exchange Commission
G/F Secretariat Building
PICC Complex, Roxas Boulevard
Pasay City
Attention : MS. RACHEL ESTHER J. GUMTANG-REMALANTE

OIC, Corporate Governance and Finance Department

The Philippine Stock Exchange
6" Floor PSE Tower

28" Street corner 5™ Avenue
Bonifacio Global City, Taguig City

Attention : MR. JOSE VALERIANO B. ZUNO 11}
OIC - Head, Disclosure Department

Gentlemen:

In compliance with SEC Memorandum Circular No. 15, Series of 2017, we are
pleased to submit herewith the 2017 Integrated Annual Corporate Governance Report (I-
ACGRY} of the Philippine National Bank.

For your record. Thank you.

Very truly yours,

MAILA/K . IL
Corpofate Secretary

als

Philippine National Bank T. (632) 526-313% to 70/891-6D04D ta 70
PNB Financial Center P.O. Box 1884 (Manila)

Pres. Diosdade Macapagal Biva., P.C. Box 410 (Pasay City)

Pagay City, Metro Manila 1300, weww pnb._com ph

Philippines

Authonzed Depository of the Republic of the Philippines
Member: PDIC
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INTEGRATED ANNUAL CORPORATE GOVERNANCE REPORT

SEC FORM - I-ACGR

For the fiscal year ended 2017

SEC Identification Number AS096-005555 3. BIR Tax Identification No.000-188-209

Exact name of issuer as specified in its charter PHILIPPINE NATIONAL BANK

. PHILIPPINES 6. (SEC Use Only)
Province, Country or other jurisdiction of
incorporation or organization

Indust ssiﬁcation Code:

. PNB Financial Center, President Diosdado

Macapagal Blvd., Pasay City, Metro Manila 1300

Address of principal office Postal Code

. (632) 891-6040 to 70/(632) 526-3131 to 70

Issuer’s telephone number, including area code

. Not Applicable
Former name, former address, and former fiscal year, if changed since last report.
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Pursuant to the requirement of the Securities and Exchange Commission, this Integrated Annual Corporate Governance Report is signed
on behalf of the registrant by the undersigned, thereunto duly autherized. in the City of Pasay on .

SIGNATURES
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A,
FLORENCIA G. TARRIELA REYNALDO A, MACLANG
Chairman of the Board/Independent Director President & Chiel Executive Officer

Indepen{int Director
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ANNEX "A"

NATIONAL
Ncs CENTER FOR
SUSTAINABILITY

REPORTING

The Board of Directors of
the National Center for Sustainability Reporting

Certificate of Attendance

hereby acknowledges the participation & valued contribution of

Maila Katrina Y. larde

As a participant of

GR! Standards Certified Training

Date : 7-9 March 2017

Venue: Philippine Stock Exchange
PSE Plaza, Ayala Avenue
Makati City, Philippine

National Center for
Sustainability Reporting

Chairman & Executive Director, #Aaxan, Certified
i1 Training Partner

National Canter for Sustainabiity Reporting

W‘ “We are a registered Organizational Stakeholder of the
Global Reporting Initiative (GRI) and support the mission

of the GRI to develop globally accepted sustainability
reporting guidelines through a global,

Al i Da rWi n, A k., M . S C multi-stakeholder process.”
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ANNEX'"B"

Office of the FVP & CAE for Internal Audit Group

Direct Lines: 833-4796 Fax: 526-3044
Trunk Lines: 526-3131 to 70/891-6040 to 70

Locals: 4677

e-mail address: tengcomg@pnb.com.ph

CERTIFICATION

To the Corporate Secretary:

May 28, 2018

This is to certify that the Board Audit and Compliance Committee (BACC) annually meets with
the External Auditor without the presence of Management.

For 2017, the meeting was held on February 23, 2017, attended by the following members of the
BACC and the External Auditor:

Date Attendees Agenda
BACC Members External Auditor
Feb. 21, 2017 | Dir. Edgar A. Cua, Chairman Ms. Vicky Lee-Salas | Closing Meeting with

Dir. Felix Enrico R. Alfiler, Member the BACC (for 2016
Dir. Florencia G. Tarriela, Member Audit Engagement)

Nov. 20, 2017 Ms. Janeth T. Planning Meeting with
Nunez-Javier the BACC (for 2017
Audit Engagement)

This certification is being issued as an integral part of the Integrated Annual Corporate
Governance Report (FACGR) of PNB.

MARTIN G. TENGCO, JR.

ice President & CAE
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May 29, 2018

MS. RACHEL ESTHER J. GUMTANG-REMALANTE
Officer-in-Charge (OIC)

Corporate Governance and Finance Department
Securities and Exchange Commission

G/F Secretariat Building

PICC Complex, Roxas Boulevard

Pasay City, 1307

Dear Ms. Remalante:

A N N E X "CH
Global Compliance Group
Direct Line: 573-4051
Trunk Lines: 891-6040 to 70
Locals: 4051, 4543, 2174 & 4715

We are pleased to submit to the Commission Philippine National Bank's revised 2018 Corporate
Governance Manual, duly approved by its Board in its meeting on May 25, 2018. -

The Manual was revised to incorporate among others, the following sections:

1. Retirement and Succession Planning for Directors, and

2. Board Advisors: Appointment& minimum qualifications

Thank you very much.

Very truly yours,

e ! O&u&\

FSVP ALICE Z. CORDERO
Chief Compliance Officer




ANNEX "D"

PNB
gt

PRESIDENT AND CHIEF AUDIT EXECUTIVE ATTESTATION

The results of the independent audit work performed by the Internal Audit Group and the
reviews undertaken by the external reviewers comprised of the Bank’s external auditors, by
Bangko Sentral Ng Pilipinas (BSP) as the Bank's supervising regulator, and by the various
foreign regulators on the Bank's overseas branches and subsidiaries, disclosed that the Bank's
overall risk management system, internal control systems, governance processes, and
compliance with policies, procedures and regulations as generally effective in all material
respects. We likewise attest that the audit scope and coverage are adequate, comprehensive,
risk-based and process-focused, that Management is aware of its responsibility for internal
control, and that the accomplishment of audit activities and reporting of relevant issues and
other pertinent information to the Board Audit and Compliance Committee and the Board of
Directors is free from any interference.

We also acknowledge the Board of Directors and Senior/Top Management’s strong discharge of
their oversight and governance functions over the Bank's internal control system through
constant monitoring of risk issues on various operations of the Bank, updating of Operations
and Policy manuals and issuances of appropriate Operations Policies and Procedures (OPP) to
strengthen the control environment against significant impact on changes in business related
industries where the Bank operates.

We are confident that under the strong governance of the Board and with the strong support of
Senior Management to oversee the establishment, administration, and assessment of the
Bank's system of risk management and control processes, Philippine National Bank’s internal
control environment will remain effective and dynamic, hence ensures the attainment of its
business objectives with reasonable assurance.

PHILIPPINE NATIONAL BANK

fﬂ__%zéfrf

MARTI . TENGCO, JR. O A. MACLANG
First Vige President & CAE President




ANNEX"E"

PROXY

The undersigned stockholder of PHILIPPINE NATIONAL BANK (“PNB”)
does hereby nominate, constitute and appoint:

as my/our proxy, with the right of substitution and revocation, to represent me/us
and vote all shares registered in my/our name in the books of PNB at the Annual
Stockholders’ Meeting scheduled on April 24, 2018. l/we hereby confirm and
ratify any and all acts lawfully done by my/our proxy pursuant hereto.

Any other proxy or proxies issued by me/us on or before this date is/are
hereby considered revoked and declared null and void and will have no effect
whatsoever.

Date:

Signature over Printed Name




